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COVERBOX PAY AS YOU DRIVE JOINS THE GOCOMPARE.COM
CAR INSURANCE COMPARISON SERVICE
Coverbox pay-as-you-drive (PAYD) insurance will now be available through Gocompare.com. This is the first time that a PAYD policy will be available through a comparison service.
Coverbox pay-as-you-drive insurance allows drivers to take out comprehensive cover that is paid for by the mile, with the price per mile varying according to the time of the day or night: off-peak, peak or “super-peak” times.

Sandy Dunn from Coverbox said: “Gocompare.com visitors will now have an even greater choice with the addition of a Pay-as-you-drive insurance product.  We believe a significant number of drivers can save a great deal of money compared to the cost of ‘traditional’ car insurance premiums. Advances in technology, combined with lower installation costs in the policyholder’s vehicle mean that we have been able to keep premiums down and appeal to wider audience.”
Pay-as-you-drive premiums are based on the individual’s risk and at what time of day they use their car. For younger drivers in particular, this could reduce insurance costs from 5p a mile to 1p a mile. 
Sandy Dunn said: “The customers tell us how many miles they expect to drive, based on established driving habits and what times they tend to drive them, we then forecast how much - on a per-mile basis - their insurance will cost.  We then fit the ‘Coverbox’ to their car which confirms the mileage they cover and the times they drive; it should take less than an hour to fit by technicians who travel to the customer.”

Hayley Parsons, chief executive of Gocompare.com said: “We are always looking to extend the breadth of coverage that is available via the Gocompare.com car insurance comparison service, Coverbox represents a new generation in pay-as-you-drive technology and we are thrilled to be the first to welcome this product on to the panel; it will be interesting to see how this policy performs against the rest of market.”
Coverbox works by charging a variable rate depending on age, the time and day of the week.  For example, over-23s are charged according to rush hour (Mon to Fri 7.30am – 9.30am & 4.30pm to 6.00pm excluding public holidays) or off-peak use, but under-23s are also subject to a “super-peak” charging structure: Friday, Saturday and Sunday 11.00pm to 5.00am, and public holidays 11.00pm to 5.00am.
All Coverbox policyholders also get free theft tracking – which would traditionally cost an additional £200 on top of an insurance policy. Drivers also have access to a personal website which enables them to see precisely how many miles they are driving, and what the cost of those miles is.

The technology behind Coverbox is provided by Cobra, one of Europe’s leading automotive security companies, and based on proven equipment specified as original equipment by several major car makers.  This means customers will also have the additional peace of mind of theft tracking: in virtually all cases, Coverbox can track and locate the car if it is stolen.
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Background:

Customers log on to www.coverbox.co.uk to apply for insurance, and receive a selection of quotes and varying features from Coverbox’ insurance company partners including The Co-operative, Allianz Insurance, Equity Red Star and Groupama Insurances. Insurance will ultimately be offered by six big insurance brand names, with the remaining two insurers to be confirmed shortly.

Some months customers may do a little more mileage than planned and other months they may not; over the year it may well even out, but if they cover fewer miles than estimated then they can have a refund or we credit their insurance bill for the following year.
In summary, it will work very much like a monthly utility bill – the key difference, though, is that low risk drivers who use their cars little and in off-peak periods are not penalised by the actions of or accidents suffered by higher risk drivers driving at higher risk times.

